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02. Assetline Capital (Private) Limited 

 

The Vision 

 

To become the preferred unit trust and investment manager providing optimal returns for its clients based 
on their individual risk profiles. 
 

 

The Mission 

 

• Increase client wealth through prudent decision making and capitalising on market opportunities, 
inspired by a dedicated team that is committed to excellence.  

• Manage portfolios by identifying different risk profiles of clients in a well-controlled and 
monitored environment.  

• Build a professional and motivated team to cater to different client requirements. 
 

 

The Corporate Profile 

 

Assetline Capital (Private) Limited (ACPL) is a licensed Managing Company and Investment Manager, duly 
licensed by the Securities and Exchange Commission of Sri Lanka (SEC). The Company operates under the 
umbrella of its ultimate parent, David Pieris Holdings (Private) Limited, a diversified holding company with 
a strong presence across multiple sectors. 
 

The David Pieris Group has a strong and diversified presence across several industries. Its financial services 
arm includes leasing, loans, margin trading, insurance broking, and corporate services. Beyond financial 
services, the Group has also expanded into automotive, logistics, renewable energy, information 
technology, leisure & motorsports, shipping & marine services, investment property and real estate. 
 

Established in 2001, ACPL commenced operations in the capital market as a margin provider. In 2013, the 
Company strategically expanded its scope to offer investment management services to corporate clients 
and high-net-worth individuals, with its initial business subsequently transferred to another Group entity. 
In July 2014, ACPL marked a key milestone by launching Assetline Mutual Funds (AMF), thereby entering 
the unit trust industry. 
 

Today, Assetline Mutual Funds offers investment solutions designed to suit diverse investor needs. The 
Assetline Income Fund (AINF) is intended for investors seeking shorter-term, income-focused 
investments, while the Assetline Income Plus Growth Fund (AIGF) offers a balanced approach by investing 
in both fixed-income securities and listed equities, with the objective of achieving steady growth over 
time. 
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03. Profile of Assetline Mutual Funds 

 

The Assetline Income Fund is an open-ended money market fund that invests in government securities, 
bank deposits, and corporate debt instruments with maturities of 397 days or less. It is suited for investors 
with short-term investment horizons and a low to moderate risk appetite. 

 

The Assetline Income Plus Growth Fund is an open-ended balanced fund that invests in a combination of 
equity and fixed-income instruments. It is designed for investors with medium to long-term investment 
horizons who are comfortable with a higher level of risk in pursuit of capital growth. 

 

  Assetline Income Fund  Assetline Income Plus Growth Fund 

Inception Date  11/07/2014 11/07/2014 

Dividend Pattern Irregular Irregular 

Front-end Fee NIL NIL 

Trustee Fee 0.225% p.a. 0.22% p.a. 

Management Fee 0.5% p.a. 1% p.a. 

Custodian Fee for 

the Total Fund 

Rs. 25,000/- per month Plus 

applicable government taxes 

Rs. 25,000/- per month Plus 

applicable government taxes 

Exit Fee NIL 
• For withdrawals within 1 Year: 1% 

• For withdrawals after 1 Year: NIL 
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04. Board of Directors of Assetline Capital (Private) Limited 

 

 

 

Mr. Dhanika De Silva – Non-Independent, Executive Chairman 

Mr. Dhanika De Silva has been the Chairman of the Board of Assetline Capital (Private) Limited, since 
September 25th, 2024, and also, he has been a Director of Assetline Capital (Private) Limited, since May 
01, 2016. Mr. De Silva presently holds directorship positions in eleven other group companies within the 
David Pieris Group including the David Pieris Motor Company (Pvt)Ltd. He is also the Chief Officer Treasury 
Operations of David Pieris Holdings (Pvt) Ltd and heads the Group Treasury Operations. 

Mr. De Silva joined David Pieris Motor Company Limited in 2006 as Manager - Treasury and Investment 
and subsequently was promoted to Divisional Manager - Planning and Development, Deputy General 
Manager - Planning and Development and General Manager Treasury Operations. Before joining David 
Pieris Motor Company (Private) Limited he worked as an Executive Officer, Treasury Dealing Room at 
Commercial Bank of Ceylon PLC. 

Mr. De Silva has a Master of Arts in Financial Economics and an LL.B. (Honors) Degree from the University 
of Colombo. He is an Associate Member of Chartered Institute of Management Accountants UK and a 
Fellow Member of the Institute of Certified Management Accountants of Sri Lanka. 
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Mr. Sidath Kalyanaratne – Non-Executive Director 

Mr. Sidath Kalyanaratne was appointed as a Director of Assetline Capital (Private) Limited on 16 June 2020 
and served on the Board until 31 March 2026. 

Mr. Kalyanaratne was the Group Head of New Initiatives and Research of David Pieris Group of Companies 
and holds directorships in several companies within the Group. During his tenure, he chaired the Assetline 
Capital Risk Management Committee and also served on the Group Internal Audit Committee, Group Risk 
Management Committee, Group Strategic Committee, and the Group Investment Committee of David 
Pieris Holdings (Private) Limited. 

Prior to joining the David Pieris Group, Mr. Kalyanaratne served as Vice President at NDB Securities 
(Private) Limited. He has also worked as an Investment Manager focusing on emerging markets at a 
boutique investment advisory firm based in Dubai. 

Mr. Kalyanaratne is a Chartered Financial Analyst (CFA) charterholder (USA), an Associate Member of the 
Chartered Institute of Management Accountants (CIMA), UK, and the Certified Practising Accountants 
(CPA), Australia. He holds a degree in Electrical Engineering from the University of Moratuwa. 
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Mr. Gokula De Alwis, Independent Non-Executive Director 

Mr. Gokula De Alwis has been Independent Non-Executive Director of the Board of Assetline Capital 
(Private) Limited since January 16, 2024. 

Mr. De Alwis is a dynamic leader with a proven record of over 35 working in diverse sectors, including 
Manufacturing, Import and Trading, Logistics, Information Technology, and E-commerce. 

Currently, he is a Tax Consultant providing advisory and consultancy services to both corporate and high-
net-worth individuals. 

He holds a Certificate in Strategic Finance from Harvard University Business School, a Certificate in General 
Management from the National University of Singapore (NUS) Business School and in Advance Taxation 
from the Department of Inland Revenue, Sri Lanka 

 

 

 

 

 

 

 

 

 

 



 

7 

 

 

 

 

Mr. Nalinda Aluthgamage - Non-Executive Director 

Mr. Nalinda Aluthgamage has been a Non-Executive Director on the Board of Assetline Capital (Private) 
Limited since October 2024.  

A qualified accountant with over 14 years of experience in finance, accounting, risk management, and 
internal controls. Mr. Aluthgamage is a Fellow Member of the Institute of Chartered Accountants of Sri 
Lanka (FCA), a Member of Association of Chartered Certified Accountants ACCA, and holds a Diploma in 
Information Systems Security Control & Audit (DISSCA) from ICA India. He also earned a B.Sc. in Accounting 
(Special) from the University of Sri Jayewardenepura. 

Currently, Mr. Aluthgamage serves as Group Financial Controller at the David Pieris Group, where he 
oversees financial planning, reporting and compliance. He also holds key directorships, including Executive 
Director at David Pieris Racing & Leisure (Private) Limited and David Pieris City Developments (Private) 
Limited, as well as Non-Executive Director at Pulsar Shipping Agencies (Private) Limited and Pulsar Marine 
Services (Private) Limited. 

Previously, he led the Group Compliance, Risk & Control division where he was instrumental in establishing 
risk-based audit programmes and ensuring robust risk management practices. Before joining David Pieris 
Group, he honed his expertise at KPMG Sri Lanka, managing assurance engagements for a diverse client 
base. 

His dedication to professional excellence is complemented by his active participation in CA Sri Lanka 
committees, and he is widely recognized for his contributions to the accounting profession, serving as a 
driving force in advancing financial excellence. 
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Mr. Wasantha Mapatuna - Non-Executive Director 

Mr. Wasantha Mapatuna has served as Director of Assetline Capital (Private) Limited since May 2026. He 
also serves as the Head of Group New Initiatives and Research at David Pieris Holdings (Private) Limited 
and holds directorships in several subsidiaries of the David Pieris Group. 

Mr. Mapatuna began his career as a Financial Analyst at a leading stockbroking firm in Sri Lanka. He brings 
over 14 years of experience in investment appraisal, corporate finance, industry research, mergers and 
acquisitions, divestitures and strategic planning.  

He holds a Bachelor of Science (BSc) degree in Industrial Statistics and Mathematical Finance from the 
University of Colombo and a Master of Business Administration (MBA) from the Postgraduate Institute of 
Management, University of Sri Jayewardenepura. He is also a Chartered Financial Analyst (CFA) 
charterholder. 
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05. Key Management Personnel of Assetline Capital (Private) Limited 

Mr. Chinthaka Jayanath, Chief Executive Officer 

Mr. K.M. Chinthaka Jayanath joined Assetline Capital (Private) Limited on 03 November 2025. He is an 
experienced banking professional with over 29 years of experience in the banking sector, covering branch 
banking, credit, operations, and treasury functions. He brings extensive expertise in treasury 
management, with significant exposure to both front office and back-office operations. 

Prior to joining the Company, Mr. Jayanath served as Head of Treasury at Cargills Bank PLC, where he was 
responsible for managing the Bank’s assets and liabilities, formulating risk management strategies, and 
overseeing treasury operations in line with regulatory and internal requirements. He also represented the 
Bank at key industry forums and contributed to strategic decision-making at the corporate level. Earlier in 
his career, he held various positions at Seylan Bank PLC, where he gained comprehensive experience across 
treasury front office, treasury back office, and branch banking operations. 

Mr. Jayanath holds a Master of Business Administration (MBA) from the University of Wales. He is an 
Associate Member of the Institute of Bankers of Sri Lanka (IBSL) and has obtained several professional 
qualifications, including the ACI Dealing Certificate and Diplomas in Treasury and Risk Management and 
Credit Management. 

 

Mr. Niwanka Seneviratne, Divisional Manager Treasury and Business Head - Portfolio Management 

Mr. Niwanka Seneviratne joined the Company as Manager – Treasury of Assetline Capital (Private) Limited 
in May 2022. He brings extensive expertise in government securities trading and treasury management to 
the Company. He has over 15 years of experience in the finance industry, covering treasury management, 
portfolio management, government securities and corporate debt. 

Prior joining Assetline Capital, Mr. Seneviratne worked as the Assistant Vice President – Treasury at Capital 
Alliance PLC and specialised in Fixed Income trading and customer portfolio management. 

Mr. Seneviratne holds a Master of Business Administration from the University of West London and 
bachelor’s degree from Cardiff Metropolitan University (UK). 
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Mr. Janitha Jayawardana, Head of Compliance, Risk & Control 

Mr. Janitha Jayawardana joined the Company as Manager – Risk and Control in August 2023. He is a 
banking professional with nearly 14 years of experience in banking and finance, including 10 years 
specialising in treasury operations, treasury risk and market risk management. 

Prior to joining Assetline Capital, he held the position of Executive Officer – Treasury and Market Risk 
Management at Seylan Bank PLC. He has also worked at Union Bank of Colombo PLC, National 
Development Bank PLC and Pan Asia Banking Corporation PLC. 

Mr. Jayawardana earned a Bachelor of Science in Management (External) from the University of Sri 
Jayewardenepura and holds a Certificate in Treasury and Foreign Exchange Operations from the Central 
Bank of Sri Lanka. He has also completed the Certificate in Banking and Finance from the Institute of 
Bankers of Sri Lanka (IBSL) and is currently pursuing a Diploma in Bank Integrated Risk Management at 
IBSL. 

Ms. Erandika Dissanayake – Assistant Manager, Treasury Front Office and Business Head – unit 
Trust 

Ms. Erandika Dissanayake joined Assetline Capital (Private) Limited in 2024. Prior to this, she worked at 
ACS Capital (Private) Limited, where she gained three years of experience in capital markets as an 
Investment Advisor. She also spent three years at Allianz Insurance Lanka Limited as Fund Manager for 
both life and general insurance portfolios. She further developed her expertise in government securities 
trading and treasury operations while working at NatWealth Securities (Private) Limited as a Fixed Income 
Dealer. 

Ms. Dissanayake holds a Master of Business Administration (MBA) from Cardiff Metropolitan University 
and a bachelor’s degree in Banking and Finance from Northumbria University. Additionally, she holds a 
Diploma in Treasury and Risk Management from the Institute of Bankers of Sri Lanka (IBSL) and a Certificate 
in Capital Markets from the Securities and Exchange Commission of Sri Lanka.   

 

Ms. Kaushalya Therese Rodrigopulle – Assistant Manager – Treasury 

 

Ms. Kaushalya Therese Rodrigopulle joined Assetline Capital (Private) Limited on March 23, 2026, as 
Assistant Manager – Treasury. 

She has gained experience in investment management, portfolio administration and fund accounting 
through her roles at several financial institutions. Prior to joining the Company, she served as an 
Investment Analyst/Fund Manager at Innovest Investments (Private) Limited. She has also held positions 
at Premier Wealth Management Limited, J B Financial (Private) Limited, Lynear Wealth Management, 
Allianz Insurance Lanka Limited and First Wealth Limited. 

Ms. Rodrigopulle holds a Master of Business Administration from Cardiff Metropolitan University and a 
Bachelor of Science in Business Management from the National University of Ireland. She has also 
completed a Certificate in Treasury and Foreign Exchange Operations from the Central Bank of Sri Lanka.   
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Ms. Sathsarani Wijethunga, Compliance Officer 

Ms. Sathsarani Wijethunga has served as the Compliance Officer of Assetline Capital (Private) Limited since 
August 2022. She joined the Company in October 2016 as Associate – Operations and was subsequently 
promoted to Associate – Compliance in April 2018, reflecting her growing expertise in regulatory and 
compliance functions. 

She holds a Master of Commerce (MCom) Degree and a Bachelor of Commerce (General) Degree from the 
University of Sri Jayewardenepura. She has also completed the Diploma in Treasury and Risk Management 
offered by the Institute of Bankers of Sri Lanka (IBSL) and the Certificate in Unit Trust awarded by the 
Securities and Exchange Commission of Sri Lanka (SEC). 
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06. Chief Executive Officer’s Report 

“Resilience through uncertainty, sustainability through discipline.” 

Dear Investors, 

It is with great pride and gratitude that I present to you the Annual Report for the financial year ended 

31st March 2026. 

Global Economic Landscape 

The year under review was shaped by a highly challenging and uncertain global economic environment 

characterised by geopolitical instability, elevated inflationary pressures, volatile commodity prices and 

slower global economic growth. Ongoing conflicts in Eastern Europe and the Middle East, disruptions to 

global trade routes and tightening financial conditions across major economies continued to impact 

investor sentiment, international supply chains and energy markets. 

Impact of Global Energy Prices and Inflationary Pressures 

One of the most significant external pressures during the year was the increase in global oil prices, largely 

driven by geopolitical tensions and supply-side uncertainties within global energy markets. For an import-

dependent economy such as Sri Lanka, rising fuel prices had a direct impact on transportation, logistics, 

electricity generation, manufacturing costs and overall inflation. Higher fuel import expenditure also 

exerted pressure on foreign exchange reserves and the Balance of Payments (BOP), increasing operational 

costs for businesses and the overall cost of living. 

Sri Lanka’s Economic Recovery and IMF Programme 

Amid these global developments, Sri Lanka continued its economic recovery process under the guidance 

and support of the International Monetary Fund (IMF) Extended Fund Facility (EFF) programme. The IMF 

programme remained a critical pillar in restoring macroeconomic stability, rebuilding investor confidence, 

strengthening fiscal discipline and supporting debt restructuring efforts. 

Encouraging progress was achieved during the financial year through improvements in government 

revenue collection, stronger tourism earnings, growth in worker remittances, gradual recovery in private 

sector activity and the rebuilding of foreign reserves. These developments supported overall economic 

stabilisation and reinforced confidence in Sri Lanka’s medium-term recovery prospects. 

Exchange Rate Pressures and External Sector Challenges 

Despite these positive developments, the economy remained vulnerable to external shocks and structural 

imbalances. During the year, Sri Lanka experienced renewed pressure on the exchange rate, with the Sri 

Lankan Rupee depreciating against the US Dollar after two consecutive years of appreciation. The 

depreciation was influenced by increased import demand, particularly following the relaxation of vehicle 

import restrictions, coupled with higher foreign currency outflows for fuel imports and debt servicing 

obligations. 
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Relaxation of Vehicle Import Restrictions and Economic Impact 

A major economic development during the year was the phased relaxation of vehicle import restrictions, 

with all remaining restrictions on personal vehicle imports removed by early 2025. This policy decision 

stimulated strong pent-up consumer demand and resulted in a substantial increase in vehicle imports. 

Vehicle import expenditure rose significantly during the year, contributing positively to government tax 

revenue and broader economic activity. However, it also widened the trade deficit and increased pressure 

on foreign exchange reserves and the exchange rate. 

While the relaxation of import restrictions supported fiscal revenue collection and several sectors of the 

economy, it also highlighted the continuing challenge of balancing economic recovery with external sector 

sustainability. Increased imports, rising fuel costs and currency depreciation collectively contributed to 

inflationary pressures and higher operational costs for businesses and consumers alike. 

Performance and Strategy of Our Funds 

Assetline Income Fund (Money Market Fund) 

Our money market strategy prioritised capital preservation and optimal liquidity while enhancing returns 

through selective deployment in high-quality government securities and money market instruments. 

During FY 2025/26, the fund continued to focus on maintaining stability amidst changing market 

dynamics, rising operational costs, exchange rate pressures and fluctuations in interest rate expectations. 

We actively managed interest rate risk and reinvestment exposure while preserving strong liquidity 

positions to safeguard investor confidence and ensure consistent returns. The fund maintained a 

disciplined investment approach, reflecting our continued commitment to safety-first returns and prudent 

portfolio management. 

Assetline Income Plus Growth Fund (Balanced Fund) 

The Assetline Income Plus Growth Fund continued to benefit from our balanced investment strategy, 

combining fixed income investments with selective equity exposure to optimise long-term returns. During 

the financial year, we strategically adjusted our asset allocation in response to evolving market conditions, 

macroeconomic developments and increased market volatility. 

Amid changing economic conditions, exchange rate pressures and evolving investor sentiment, the fund 

focused on fundamentally strong investment opportunities while maintaining a cautious and disciplined 

approach toward risk management. Our investment strategy emphasised portfolio diversification, tactical 

positioning and timely market adjustments to preserve capital while capturing growth opportunities. 

Despite the challenging operating environment, improving economic stability, IMF-supported reforms, 

recovering corporate earnings and the gradual restoration of investor confidence contributed positively 

to market performance during the year. By carefully managing portfolio allocations and maintaining 

investment discipline, the fund continued to deliver competitive performance while reinforcing our active 

management capabilities. 
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Achievements in a Complex Year 

In a year marked by both progress and uncertainty, our funds demonstrated resilience and stability amidst 

challenging market conditions. The Assetline Income Fund continued to maintain strong liquidity and 

stable returns despite pressure from declining interest rates, rising operational costs and external 

economic volatility. Meanwhile, the Assetline Income Plus Growth Fund remained focused on balanced 

growth through disciplined investment strategies, prudent risk management and selective market 

participation. 

These outcomes reflect our continued commitment to disciplined investment management, operational 

resilience and our ability to adapt effectively to evolving market conditions while safeguarding investor 

interests. 

Organisational Resilience and Strategic Focus 

Against this backdrop, our organisation remained focused on operational resilience, disciplined financial 

management, cost optimisation and long-term sustainability. Throughout the year, we continued to 

strengthen internal efficiencies, accelerate digital transformation initiatives and enhance customer 

engagement while carefully managing exposure to economic volatility and changing market conditions. 

Our strategic focus during the year was centered on maintaining financial stability, enhancing operational 

efficiency and ensuring sustainable long-term growth amidst an evolving business environment. We 

remained committed to prudent risk management practices while continuing to identify opportunities for 

improvement, innovation and operational excellence. 

Looking Ahead: Challenges and Opportunities 

Looking ahead, the operating environment is expected to remain both challenging and dynamic. Global 

economic uncertainty, commodity price volatility, geopolitical risks, currency fluctuations and fiscal 

consolidation measures are likely to continue influencing business confidence and consumer demand. 

Nevertheless, Sri Lanka’s gradual economic stabilisation, IMF-supported reforms, improving tourism 

sector performance, infrastructure investments and expanding export opportunities present encouraging 

prospects for sustainable long-term growth. 

The years ahead will require businesses to remain agile, innovative and financially disciplined. 

Organisations that continue investing in productivity enhancement, technology adoption, sustainability 

initiatives and human capital development will be better positioned to capitalise on emerging 

opportunities within a recovering economy. 

As an organisation, we remain committed to navigating these challenges responsibly while pursuing 

sustainable growth and long-term value creation for all stakeholders. We are confident that our strategic 

focus, resilience and adaptability will continue to strengthen our position within an evolving economic 

landscape. 
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Appreciation 

I take this opportunity to extend my sincere appreciation to our employees for their dedication, 

commitment and professionalism throughout the year. Their continued efforts and resilience have been 

instrumental in navigating the challenges faced during the period under review. 

I also wish to thank our Board of Directors, auditors, regulators, business partners and all stakeholders for 

their continued guidance, trust and support. 

Most importantly, I would like to express our heartfelt gratitude to our valued customers and 

shareholders for their continued confidence in our organisation. We remain committed to delivering 

sustainable value and pursuing excellence in the years to come. 

Warm regards, 

 

K M Chinthaka Jayanath 

Chief Executive Officer 

Assetline Capital Private Limited 
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07. Fund Manager’s Report 

We are pleased to present the Annual Report of the Assetline Mutual Fund (AMF) for the period 
from April 1, 2025, to March 31, 2026. 

The year began with strong investor confidence and favorable macroeconomic conditions, 
supporting active investment opportunities. However, the latter half of the year was impacted by 
natural disasters and geopolitical tensions in the Middle East, creating economic and social 
challenges. 

Monetary policy remained neutral, with policy rates stabilising around 7.75% to balance growth 
and inflation risks. Global inflationary pressures limited further rate cuts. The Sri Lankan Rupee, 
which was initially stable, depreciated due to rising imports and the strengthening of the US 
Dollar, contributing to higher inflation. Government securities yields were moderate at the 
beginning of the year but trended upward during the latter half. Fund managers actively adjusted 
strategies to manage interest rate movements and optimise returns. 

Equity markets performed strongly during the early part of the year, with the ASPI and S&P SL20 
reaching record highs. The portfolio maintained significant exposure to Banking and Finance 
sector stocks, supported by improved lending conditions. However, geopolitical tensions, adverse 
weather events, rising commodity prices, and interest rate pressures led to a market correction 
later in the year. Fund managers responded proactively to market volatility to capture 
opportunities and enhance returns. 

Following new SEC regulations introduced in October 2025, the Assetline Income Plus Growth 
Fund (AIGF) was rebalanced to maintain a 40:60 fixed income-to-equity allocation, resulting in 
lower yields during the second half of the year. The Assetline Income Fund (AINF) also recorded 
a slight decline in yield due to interest rate sensitivity and liquidity requirements. 

Looking ahead, fund managers will continue to adopt a research-driven and proactive approach, 
focusing on disciplined portfolio management and timely decision-making to optimise risk-
adjusted returns. Strong governance, regulatory compliance, and investor protection will remain 
central to strategy execution. 

Assetline Capital (Pvt) Ltd manages two funds: the Assetline Income Fund (AINF) and the Assetline 
Income Plus Growth Fund (AIGF), each designed to meet varying risk profiles and investment 
objectives. 

AINF targets investors seeking capital preservation and stable income through short-term 
investments in government securities, high-quality corporate debt instruments, and bank 
deposits, ensuring liquidity and low volatility. In contrast, AIGF is structured for long-term 
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investors with a higher risk tolerance, investing across fixed income and equities to achieve capital 
growth through diversification. 

As of March 31, 2026, AINF and AIGF recorded financial year yields of 7.39% and 6.16%, 
respectively, with NAVs of Rs. 13.82 billion and Rs. 3.45 billion. The funds had 959 and 111 
unitholders, respectively. 

AINF maintained a balanced maturity profile while ensuring liquidity to enhance reinvestment 
returns, although regulatory constraints limited performance. AIGF focused on medium-term 
investments at the lower end of the yield curve, anticipating interest rate increases in late 2026, 
while progressively realising capital gains. Its equity strategy focused on fundamentally strong 
growth and income stocks expected to benefit from easing global uncertainty and economic 
recovery, thereby ensuring stable returns. 
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ECONOMIC OUTLOOK FOR 2025 

GDP and Sectorial Growth from 2018-2025 

 

 

 

GDP Growth of 5.0% Reflects Sri Lanka's Economic Resilience in the Wake of Cyclone Ditwah 

Sri Lanka's economy recorded a strong performance in 2025, with Gross Domestic Product (GDP) at 

constant prices registering a growth rate of 5.0%. This was particularly noteworthy given the adverse 

impact of Cyclone Ditwah during the period. Encouragingly, economic activity maintained a positive 

trajectory throughout all four quarters of the year. 

Sri Lanka's economy demonstrated broad-based growth across all three major sectors in 2025. The 

agriculture sector expanded by 1.4% (up from 0.6% in 2024), driven by animal production, coconut, and 

rice cultivation, despite contractions in fishing, vegetables, and rubber. The industry sector sustained 

strong momentum with growth of 7.8%, supported by manufacturing particularly food, beverages, 

textiles, and apparel as well as robust construction activity fueled by resumed projects and rising 

investment. Meanwhile, the services sector grew by 3.3% (up from 2.4% in 2024), led by financial services, 

transportation, accommodation, and IT-related activities, all of which benefited from improving economic 

conditions. 

 

Source: Department of Census and Statistics, National Accounts Estimates -2025 
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Balance of Trade 

 

 

 

 

Growth, Records, and a Widening Gap: Sri Lanka's Trade Story in 2025. 

Sri Lanka's total trade grew by 10.9% year-on-year in 2025, driven primarily by higher trade volumes rather 
than price effects, reflecting a broad-based economic recovery. However, the country's terms of trade 
deteriorated slightly as import prices rose while export prices declined. 

On the export side, merchandise exports reached a record USD 13.6 billion, surpassing the previous peak 
of USD 13.1 billion recorded in 2022. Textiles and garments remained the leading export category at USD 
5.3 billion, while agricultural exports exceeded USD 3 billion for the first time, boosted by strong 
performances in tea and coconut products. Despite uncertainty surrounding US tariffs, with duties on Sri 
Lankan goods revised multiple times, exports to the United States still grew by 3.1% to USD 3.0 billion. 

Import expenditure rose by 14.0% to USD 21.5 billion, the second-highest level on record, driven largely 
by the relaxation of vehicle import restrictions in January 2025, which triggered a surge in personal and 
commercial vehicle imports totaling USD 2.0 billion. Imports of consumer and investment goods also 
increased, while imports of intermediate goods particularly fuel declined due to lower global energy 
prices. Together, these trends significantly widened Sri Lanka's trade deficit during the year. 

Source: Central Bank of Sri Lanka, Annual Economy Review 2025 
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CCPI Inflation of Headline and Core, YoY Basis 

  

 

 

 

From Deflation to Recovery: Sri Lanka's Inflation Landscape in 2025 and Early 2026 

After falling into negative territory for eleven consecutive months, headline inflation in Sri Lanka returned 

to positive levels in August 2025. The deflation was mainly driven by lower electricity tariffs, weak 

consumer demand, and the effect of high prices in early 2024, which made year-on-year comparisons 

appear negative. Prices began recovering from mid-2025, supported by rising food prices—especially 

vegetables and fish—and an electricity tariff increase in June. A brief price spike in December, driven by 

cyclone-related disruptions and festive season demand, was short-lived. By the end of 2025, headline 

inflation reached 2.1%, up from -1.7% at the end of 2024, although the full-year average remained slightly 

negative at -0.5%. This positive momentum carried into early 2026, with headline inflation edging up to 

2.3% in January, easing slightly to 1.6% in February, and recovering to 2.2% in March. However, April 2026 

saw a sharp acceleration to 5.4%, suggesting renewed upward price pressures that warranted close 

monitoring. 

Core inflation, which reflects the general direction of prices by excluding volatile items, remained low 

throughout 2025. Despite strong growth in bank lending and imports, businesses largely kept prices 

steady rather than increasing them further, as consumer purchasing power remained relatively weak. This 

indicates that the broader economic recovery was slower than some other indicators suggested. Core 

inflation ended 2025 at 2.7% on a year-on-year basis, unchanged from the end of 2024, while the annual 

average declined to 1.6% from 3.3% in 2024. In early 2026, core inflation remained broadly contained, 

hovering between 2.1% and 2.3% in January and February, before gradually rising to 2.5% in March. 

However, the April 2026 reading of 3.8% marked a more notable increase, indicating that underlying price 

pressures may be building as domestic demand continues to recover. 
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Source: Central Bank of Sri Lanka, Annual Economy Review 2025 

Policy Rates Movements Vs AWPLR 

 

  

 

Easing Monetary Conditions Shape Sri Lanka's Interest Rate Movements in 2025. 

Sri Lanka's market interest rates declined overall in 2025, driven by continued monetary policy easing, low 

inflation, and improved credit conditions. The Central Bank reduced the OPR by 0.25%, although liquidity 

asymmetries among financial institutions caused the call money rate to drift slightly above the policy rate 

by year-end before normalising in early 2026. 

The Weekly AWPR (Average Weighted Prime Lending Rate) remained broadly stable at lower levels during 

the first half of 2025, then faced upward pressure in the latter part of the year. By mid-July 2025, it had 

declined by slightly over 1 percentage point year-to-date but reversed course and ultimately ended 2025 

with a net annual increase of 0.17%. 

Throughout this period, the Statutory Reserve Ratio (SRR) remained unchanged at 2.00%. 

Source: Central Bank of Sri Lanka, Annual Economy Review 2025 
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https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/publications/aer/2025/en/Full_Text.pdf
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22 

 

08. Fund Performance – Assetline 

Income Fund (AINF) 

The Net Asset Value (NAV) of the Assetline 

Income Fund (AINF) as of 31st March 2026 was 

LKR 13.82Billion. The fund generated a financial 

year-to-date (YTD) yield of 7.39% for the period 

ended 31st March 2026, with 959 Unit holders. 

Funds under management stood at Rs. 5.98 

billion as of 01st April 2025 and fluctuated within 

a range of LKR 5.97Billion to LKR 14.14Billion 

during the review period. 

The fund’s yield ranged between 7.39% and 

(4.32%) during the first two months of the 

financial year and gradually declined to 7.10% by 

31st March 2026. This is mainly caused by the 

excess liquidity reflected in the market which 

contributed to decreasing the weekly T-bill 

auction interest rates. This effectively reflected a 

downward trend in market interest rates in the 

second half of 2025/26. 

In order to manage the maturity gap and 

optimize returns on the interest rate 

fluctuations, investments were made ranging 

from 3months to 1year reserving sufficient funds 

for short-term liquidity purposes. To be aligned 

with SEC regulated exposure limit and gaining 

maximum revenue, majority of the portfolio was 

invested in high yielding asset classes such as 

fixed deposits and government securities.  

At the beginning of the financial year the number 

of unit holders stood at 958 which gradually 

decreased to 898 during end of 2025/26. 

However, a similar number of accounts 

recovered during the beginning of 2026 and the 

final number of account holders stand at 959 on 

31st March 2026. 

To ensure liquidity for unit holders, fund 

managers allocated 42.36% of the portfolio to 

the 1–4week maturity basket, while the 

remaining portion was invested across mixed 

tenors up to one year. 

As of 31st March 2026, AINF’s investment mix 
was as follows: 

* Money Market Savings Accounts: 2.59% 

* Fixed Deposits: 19.59% 

* Treasury Bond Repos: 40.84% 

* Government Securities: 36.99% 

From the total funds under management, 

77.83% was invested in government securities 

and institutions with a Fitch and LRA credit rating 

of A or higher — of which 36.99% was in direct 

government securities. The remaining 22.24% 

was distributed among counterparties rated: 

* AA- (Fitch) : 2.56% 

* A+ (Fitch) : 0.02% 

* A (Fitch) : 1.91% 

* A (LRA) : 17.76% 

 

 (Figure 1: NAV and financial-year yield of AINF) 
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(Figure 2: Maturity profile of AINF as of 31st March 2026) 

 

 
         (Figure 3: Asset allocation of AINF as of 31st March 2026) 

 

Rating 

Fitch LRA Total 

Amount (LKR) 
As % of 

NAV 
Amount (LKR) 

As % of 

NAV 
Amount (LKR) 

As % of 

NAV 

Government 

Securities  
- - - - 5,114,056,101.35 36.99% 

AA- 353,578,839.09 2.56% - - 353,578,839.09 2.56% 

A+ 2,365,167.61 0.02% - - 2,365,167.61 0.02% 

A 5,911,023,372.15 42.75% 2,455,199,404.11 17.76% 8,366,222,776.26 60.51% 

Total 6,266,967,378.85 45.33% 2,455,199,404.11 17.76% 13,836,222,884.31  100.08% 

(Figure 4: Credit profile of AINF as of 31st March 2026) 

1-4 Weeks, 42.36%

1-3 Months, 25.99%

3-6 Months, 11.10%

6-12 Months, 20.62%

Maturity Profile- AINF

Money Market 2.59%

Repo 

40.84%

Fixed Deposit

19.59%

T-Bill 

36.99%

Asset Allocation - AINF
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10. Fund Performance – Assetline 

Income Plus Growth Fund (AIGF) 

The Net Asset Value (NAV) of the Assetline 

Income Plus Growth Fund (AIGF) as of 31st 

March 2026 was LKR 3.45Billion. The fund 

generated a financial year-to-date (YTD) yield of 

6.16% for the period ended 31st March 2026, 

with 111 unit holders. 

Most importantly, in order to be comply with the 

new regulation of Securities Exchange 

Commission issued on October 2025, AIGF 

portfolio has been reduced drastically from LKR 

14.5Bn to LKR 3.4Bn in order to maintain a 

tactical asset allocation of FIS to Equity ratio of 

40:60.  

AIGF’s financial year yield fluctuated within a 
range of 15.18% to -11.53% due to high volatility 

in the equity market and a decline in yields of 

government securities. 

Global geopolitical situation brough uncertainty 

to the market which was reflected in large 

withdrawals from equity market. However, 

while the retailer chose an exit approach many 

HNIs and Corporates remained positive 

throughout the crisis and absorbed a high 

volume of equity sales into their portfolios.  

As a result, fund managers prudently managed 

the portfolio by realizing the existing capital 

gains and reinvesting the proceeds in 

fundamentally strong companies into other 

instruments to capitalize on the large trades and 

mitigate potential future risks. 

As of 31st March 2026, the sectoral allocation of 

the portfolio’s equity investments was as 
follows: 

* 17.83% in Capital Goods 

* 23.46% in Diversified Financials 

* 44.15% in Banking & Financing 

* 12.23% in Materials 

* 1.55% in food, beverage & tobacco and 

materials companies 

A portion of fixed income securities was 

maintained in money market deposits and 

overnight and term repo investments for 

liquidity purposes. The allocation of the 

portfolio's fixed income instruments was as 

follows: 

* 13.06% in fixed deposits 

* 26.86% in debentures 

* 11.76% in repurchase agreement 

The maturity profile of fixed income securities 

ranged from short-term to long-term: 

* 3.00% in the 1–4 weeks category 

* 13.20% in the 6–12 months category 

* 26.86% in the 1–6 years category 

Additionally, 38.72% of the NAV was invested in 

fixed income securities issued by counterparties 

with a Fitch rating of A- or above, while 13.06% 

was with counterparties rated A (LRA). 
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(Figure 1: NAV and financial-year yield of AIGF) 

 

 

 
                                                (Figure 2 : FIS Maturity profile of AIGF as at 31st March 2026) 
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(Figure 3 : Asset allocation of AIGF as of 31st March 2026) 

 

 

 

Rating 

Fitch LRA Total 

Amount 
As a % 

of NAV 
Amount 

As a % 

of NAV 
Amount 

As a % of 

NAV 

AA- 68,112.95 0.00% - - 68,112.95 0.00% 

A+ 213,481,637.18 6.17% - - 213,481,637.18 6.17% 

A 1,125,104,449.23 32.52% 451,817,808.22 13.06% 1,576,922,257.45 45.58% 

A- 776,089.77 0.02% - - 776,089.77 0.02% 

BBB 2,022,332.61 0.06% - - 2,022,332.61 0.06% 

Investment in 

Shares 
- - - - 1,683,690,661.70 48.67% 

Total 1,341,452,621.74 38.77% 451,817,808.22 13.06% 3,476,961,091.66 100.50% 

   (Figure 4 : Credit profile of AIGF – Total Assets as of 31st March 2026) 
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2-4 Years, 15.95%
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Fund Related Party

 Total Value of Unit 

Subscriptions by 

Related Parties (LKR) 

 Total Value of Unit 

Redemptions by 

Related Parties (LKR) 

Officers of Management Company 151,982,500.00            155,740,715.12           

Assetline Capital (Private) Limited 1,035,685,000.00        698,497,863.50           

Assetline Corporate Services (Private) Limited 92,380,000.00              95,150,000.00             

Assetline Insurance Brokers (Private) Limited 1,087,477,500.00        472,000,000.00           

David Pieris Automobiles (Private) Limited 1,564,500,000.00        1,127,447,835.93       

David Pieris Motor Company (Lanka) Limited 10,152,000,000.00      9,942,532,159.68       

David Pieris Motor Company (Private) Limited 16,471,000,000.00      13,727,391,023.01     

DPMC Assetline Holdings (Private) Limited 842,525,000.00            878,850,000.00           

Hill Cottage Nuwara Eliya (Private) Limited 3,850,000.00                3,865,559.14               

Mr. D.P. Pieris 8,342,955,000.00        7,099,796,600.00       

Mr. J.D. Pieris 948,690,000.00            954,239,200.00           

Mrs. E.M. Pieris 5,061,402,872.08        5,035,122,700.00       

Assetline Lands (Private) Limited 364,475,000.00            91,570,000.00             

David Pieris Leisure (Private) Limited 242,000,000.00            302,500,000.00           

David Pieris Renewable Energy (Private) Limited 304,500,000.00            386,430,278.51           

Mrs. J.D. Pieris (Mr. J.D. Pieris's spouse) joint with Mr. A.D. Wettimuny 17,000,000.00              175,000,000.00           

Mr. E.D. Pieris 2,312,650,000.00        2,319,882,500.00       

Mr. D.A.S. Silva 20,000.00                      -                                 

DP Infotech (Private) Limited 290,300,000.00            285,638,551.30           

DP Logistics (Private) Limited 1,539,800,000.00        1,590,238,541.42       

David Pieris Racing & Leisure (Private) Limited 397,800,000.00            367,363,759.26           

David Pieris City Developments (Private) Limited 69,400,000.00              50,500,000.00             

Pulsar Shipping Agencies (Private) Limited 50,000,000.00              50,329,806.44             

Dynamic Global Ventures (Private) Limited 52,000,000.00              -                                 

Officers of Management Company 14,649,492.00              27,900,000.00             

David Pieris Automobiles (Private) Limited -                                   903,511,786.09           

David Pieris Motor Company (Lanka) Limited 10,000,000.00              3,662,000,000.00       

DPMC Assetline Holdings (Private) Limited 16,500,000.00              16,500,000.00             

Mr. D.P. Pieris -                                   1,550,000,000.00       

Mrs. E.M. Pieris -                                   2,471,867,872.08       
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12. Summary of Transactions between Assetline Mutual Funds and its Related Parties
(For the period from 01 April 2025 to 31 March 2026)

Assetline Income Fund

Assetline Income Plus Growth Fund




